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FINANCIAL STATEMENTS

STATEMENT BY NATIONAL PARKS BOARD

In our opinion,

(a) the accompanying financial statements of National Parks Board (*“NParks”) and its subsidiary (the
“Group”), are properly drawn up in accordance with the provisions of the National Parks Board Act,
Chapter 198A (the “Act”), the Public Sector (Governance) Act 2018 and Statutory Board Financial
Reporting Standards (“"SB-FRS”) so as to present fairly, in all material respects, the financial position of
the Group and NParks as at 31 March 2020, and the financial performance, changes in equity of the
Group and NParks and cash flows of the Group for the financial year ended on that date;

(b) the receipt, expenditure, investments of moneys and the acquisition and disposal of assets by NParks
during the year have been, in all material respects, in accordance with the provisions of the Act, the
Public Sector (Governance) Act and the requirements of any other written law applicable to money of
or managed by NParks; and

(c) proper accounting and other records have been kept, including records of all assets of NParks whether
purchased, donated or otherwise.

On behalf of the National Parks Board and its subsidiary:

e

Benny Lim
Chairman

o |

Kenneth Er Boon Hwee
Chief Executive Officer

Singapore
29 July 2020
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INDEPENDENT AUDITOR’S REPORT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the financial statements of National Parks Board (*“NParks”) and its subsidiary (collectively,
the “Group”), which comprise the statements of financial position of the Group and NParks as at 31 March
2020, the statements of comprehensive income, statements of changes in equity of the Group and NParks
and the consolidated cash flow statement of the Group for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements of the Group, the statement of financial
position, statement of comprehensive income and statement of changes in equity of NParks are properly
drawn up in accordance with the provisions of the National Parks Board Act, Chapter 198A (the “Act”), the
Public Sector (Governance) Act 2018, Act 5 of 2018 (the ‘Public Sector (Governance) Act”) and Statutory
Board Financial Reporting Standards ("SB-FRS”), so as to present fairly, in all material respects, the state of
affairs of the Group and NParks as at 31 March 2020 and the results and changes in equity of Group and
NParks and cash flows of the Group for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing ("SSAs”). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Group in accordance with the Accounting and
Corporate Requlatory Authority (*ACRA") Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities ("ACRA Code”) together with the ethical requirements that are relevant to our
audit of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ACRA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report and the statement by National Parks Board, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a3 material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Act, the Public Sector (Governance) Act and SB-FRS, and for such
internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

A statutory board is constituted based on its constitutional act and its dissolution requires Parliament’s approval.
In preparing the financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless there is intention to wind up the Group or for the Group to cease operations.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Opinion
In our opinion:

(a) the receipts, expenditure, investments of moneys and the acquisition and disposal of assets by the
Board during the year are, in all material respects, in accordance with the provisions of the Act, the
Public Sector (Governance) Act and the requirements of any other written law applicable to moneys of
or managed by NParks.

(b) proper accounting and other records have been kept, including records of all assets of NParks whether
purchased, donated or otherwise.

Basis for opinion

We concluded our audit in accordance with SSAs. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Compliance Audit section of our report. We are independent
of the Group in accordance with the ACRA Code together with the ethical requirements that are relevant
to our audit of the financial statements in Singapore, and we have fulfilled our ethical responsibilities in
accordance with these requirements and the ACRA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on management’s compliance.

Responsibilities of management for compliance with legal and regulatory requirements

Management is responsible for ensuring that the receipts, expenditure, investments of moneys and the
acquisition and disposal of assets, are in accordance with the provisions of the Act, the Public Sector
(Governance) Act and the requirements of any other written law applicable to moneys of or managed
by NParks. This responsibility includes monitoring related compliance requirements relevant to NParks,
and implementing internal controls as management determines are necessary to enable compliance
with the requirements.
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Auditor’s responsibilities for compliance audit

Our responsibility is to express an opinion on management’s compliance based on our audit of the
financial statements. We planned and performed the compliance audit to obtain reasonable assurance
about whether the receipts, expenditure, investments of moneys and the acquisition and disposal of
assets, are in accordance with the provisions of the Act, the Public Sector (Governance) Act and the
requirements of any other written law applicable to moneys of or managed by NParks.

Our compliance audit includes obtaining an understanding of the internal control relevant to the receipts,
expenditure, investments of moneys and the acquisition and disposal of assets; and assessing the risks of
material misstatement of the financial statements from non-compliance, if any, but not for the purpose
of expressing an opinion on the effectiveness of NParks’ internal control. Because of the inherent
limitations in any accounting and internal control system, non-compliances may nevertheless occur and
not be detected.

ZKW%“BUP

Ernst & Young LLP
Public Accountants and
Chartered Accountants
Singapore

29 July 2020
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STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020

ASSETS

Current assets

Cash and cash equivalents
Trade receivables

Other receivables
Prepayments

Lease receivables

Total current assets

Non-current assets

Trade receivables

Investment in subsidiary
Property, plant and equipment
Right-of-use assets

Lease receivables

Total non-current assets

Total assets

LIABILITY AND EQUITY

Current liabilities
Trade and other payables

Provision for pension costs

Government grants received in
advance

Deferred revenue
Lease liabilities
Contribution to consolidated fund

Total current liabilities

Non-current liabilities
Deferred capital grants
Deferred revenue

Lease liabilities

Provision for pension costs

Total non-current liabilities

Group NParks
Note 2019/2020 2018/2019 2019/2020 2018/2019
S S S S

326,302,213 260,987,766 325,950,436 260,688,545

7 6,154,896 3,068,256 6,154,896 3,068,256
8 17,010,184 6,224,433 17,030,951 6,237,136
4,104,987 3,568,130 4,103,611 3,566,780

26 1,568,648 - 1,568,648 -
355,140,928 273,848,585 354,808,542 273,560,717

7 672,000 840,000 672,000 840,000
9 - - 2 2
10 188,500,678 137,359,097 188,500,678 137,359,097
26 15,601,927 - 15,601,927 -
26 11,332,187 - 11,332,187 -
216,106,792 138,199,097 216,106,794 138,199,099
571,247,720 412,047,682 570,915,336 411,759,816

12 87,214,317 60,521,882 87,208,686 60,517,092
13 640,370 120,000 640,370 120,000
1" 19,153,731 8,565,513 19,153,731 8,565,513
14 2,473,329 2,538,374 2,473,329 2,538,374
26 3,918,766 - 3,918,766 -
15 7,689,430 3,388,055 7,689,430 3,388,055
121,089,943 75,133,824 121,084,312 75,129,034

16 150,009,241 121,182,419 150,009,241 121,182,419
14 1,915,378 2,208,911 1,915,378 2,208,911
26 24,860,951 - 24,860,951 -
13 1,655,767 2,296,137 1,655,767 2,296,137
178,441,337 125,687,467 178,441,337 125,687,467

Capital and other funds
Share capital

Capital account

Other reserve
Accumulated surplus

Total capital and other funds

Total liabilities and equity

Net assets of Garden City Fund

Net assets of National
Productivity Fund

The accompanying notes form an integral part of the financial statements.
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Group NParks
Note 2019/2020 2018/2019 2019/2020 2018/2019
S S S S

17 22,030,064 6,436,238 22,030,064 6,436,238
18 4,528,275 4,528,275 4,528,275 4,528,275
19 18,050,018 - 18,050,018 -
227,108,083 200,261,878 226,781,330 199,978,802
271,716,440 211,226,391 271,389,687 210,943,315
571,247,720 412,047,682 570,915,336 411,759,816
20 10,985,124 10,156,968 10,985,124 10,156,968
21 161,642 109,998 161,642 109,998
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STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

NATIONAL PARKS BOARD ANNUAL REPORT 2019/2020

STATEMENTS OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

Group NParks Share Capital Other Accumulated
. 0]
Note  2019/2020  2018/2019  2019/2020  2018/2019 Group capital account reserve surplus Total
S S S S S
S $ $ $
INCOME OR EXPENDITURE
At 1 April 2018 2,958,095 4,528,275 - 184,555,207 192,041,577
Operating income
) Surplus for the year,
Rental income 9,193,260 9,032,441 9,193,260 9,032,441 representing total
Admission charges 1,894,254 3,123,431 1,894,254 3,123,431 comprehensive income for
the year - - - 16,608,866 16,608,866
Plan fees 2,431,547 2,625,575 2,431,547 2,625,575
Course fees 1,027,487 1,455,664 1,027,487 1,455,664
Transactions with owners,
Agency fees 992,261 748,364 992,261 748,364 recognised directly in equity
Interest income 4,912,501 3,915,617 4,912,501 3,915,617 Equity injection (Note 17) 3,478,143 - - - 3,478,143
Carpark income 1,052,014 1,003,237 1,052,014 1,003,237 Funding for government projects
Certificates and permit fees 2,032,459 - 2,032,459 - (Note 25) - - - (902,195) (902,195)
Laboratory and inspection fees 1,313,941 - 1,313,941 -
Licence fees 2,418,249 - 2,418,249 _ Tr_ansac_tions wi_th owners,
in their capacity as owners 3,478,143 - - (902,195) 2,575,948
Quarantine fees and services 1,272,991 - 1,272,991 -
At 31 March 2019 and
Miscellaneous income 22 2,696,145 2,537,503 2,601,676 2,440,806 1 April 2019 6,436,238 4,528,275 - 200,261,878 211,226,391
Total income 22 31,237,109 24,441,832 31,142,640 24,345,135
Transferred from AVA on
Operating expenditure 1 April 2019 (Note 19) 9,539,5M - 18,050,018 - 27,589,529
Staff costs 23 (126,477,281) (104,446,040) (126,477,281) (104,446,040)
Maintenance of parks (146,780,912)  (141,819,602) (146,780,912)  (141,819,602) Surplus for the year,
representing total
Animal and veterinary related comprehensive income for
expenses (10,379,363) - (10,379,363) - the year - - - 37,586,189 37,586,189
General and administrative expenses (57,575,771) (49,158,604) (57,524,979) (49,129,091)
Depreciation of property, plant and Transactions with owners,
equipment and right-of-use assets 10,26 (16,544,117) (12,018,250) (16,544,117) (12,018,250) recognised directly in equity
(357,757,444) (307,442,496) (357,706,652) (307,412,983) Equity injection (Note 17) 6,054,315 - - - 6,054,315
Funding for government projects
Deficit from operations 24 (326,520,335) (283,000,664) (326,564,012) (283,067,848) (Note 25) - - - (10,739,984) (10,739,984)
Government operating grants 1 353,373,730 288,489,233 353,373,730 288,489,233
Total transactions with owners,
Other government grants 1 5,758,914 3,505,591 5,758,914 3,505,591 in their capacity as owners 6,054,315 - - (10,739,984) (4,685,669)
Deferred capital grants amortised 16 12,663,310 11,002,761 12,663,310 11,002,761 At 31 March 2020 22,030,064 4,528,275 18,050,018 227,108,083 271,716,440
371,795,954 302,997,585 371,795,954 302,997,585
Surplus before contribution to e 2 02136 (2010/2078, S52.281254) whch s been earmare by the
consolidated fund 45,275,619 19,996,921 45,231,942 19,929,737 P P P P property. p quipment.
Contribution to consolidated fund 15 (7,689,430) (3,388,055) (7,689,430) (3,388,055)
Surplus for the year, representing
total comprehensive income for
the year 37,586,189 16,608,866 37,542,512 16,541,682

The accompanying notes form an integral part of the financial statements.
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NParks

At 1 April 2018

Surplus for the year,
representing total
comprehensive income for
the year

Transactions with owners,
recognised directly in equity

Equity injection (Note 17)

Funding for government projects
(Note 25)

Total transactions with owners,
in their capacity as owners

At 31 March 2019 and
1 April 2019

Transferred from AVA on
1 April 2019 (Note 19)

Surplus for the year,
representing total
comprehensive income for
the year

Transactions with owners,
recognised directly in equity

Equity injection (Note 17)

Funding for government projects
(Note 25)

Total transactions with owners,
in their capacity as owners

At 31 March 2020

Share Capital Other Accumulated
capital account reserve surplus® Total
S S $ S $
2,958,095 4,528,275 - 184,339,315 191,825,685
- - - 16,541,682 16,541,682
3,478,143 - - - 3,478,143
- - - (902,195) (902,195)
3,478,143 - - (902,195) 2,575,948
6,436,238 4,528,275 - 199,978,802 210,943,315
9,539,511 - 18,050,018 - 27,589,529
- - - 37,542,512 37,542,512
6,054,315 - - - 6,054,315
- - - (10,739,984) (10,739,984)
6,054,315 - - (10,739,984) (4,685,669)
22,030,064 4,528,275 18,050,018 226,781,330 271,389,687

(1) Included in accumulated surplus is an amount of $63,621,836 (2018/2019: $52,281,254) which has been earmarked by NParks
to fund future replacement and capital improvement of property, plant and equipment.

The accompanying notes form an integral part of the financial statements.

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

Operating activities
Deficit from operations

Adjustments for:

Depreciation of property, plant and equipment and right-of-use assets

Loss on disposal of property, plant and equipment
Gain on right-of-use sublease
Provision for pension costs
Amortisation of lease premium received in advance
Interest expense
Interest income
Operating cash flow before movement in working capital
Trade and other receivables
Trade and other payables
Prepayments
Deferred revenue
Payment for pension costs
Amounts due from MND
Amounts due from Garden City Fund
Cash used in operating activities
Contribution to Consolidated Fund paid
Net cash flows used in operating activities

Investing activities
Proceeds from disposal of property, plant and equipment
Proceeds from lease receivables
Purchase of property, plant and equipment
Net cash flows from transfer of AVA non-food functions
Interest received

Net cash flows used in investing activities

Financing activities
Grants received (less payment on behalf)
Unutilised grants returned
Principal payments of lease liabilities
Interest paid on lease liabilities
Funding from GCF
Equity injection
Funding for government projects

Net cash flows from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year (Note 6)

Note 2019/2020

$

NATIONAL PARKS BOARD ANNUAL REPORT 2019/2020

2018/2019
S

(326,520,335)

(283,000,664)

10, 26 16,544,117 12,018,250
24 299,295 275,548
(151,301) -

13 - 107,011
(83,333) (83,333)

841,983 -

(4,912,501) (3,915,617)
(313,982,075) (274,598,805)
(2,730,399) (846,952)
13,222,515 (7,122,491)

(207,281) (113,529)

(275,245) (369,489)

13 (120,000) (1,136,762)
(7,948,741) 32,891
(2,448,354) (903,276)
(314,489,580) (285,058,413)
(3,388,055) (1,344,069)
(317,877,635) (286,402,482)
143,836 80

2,183,425 -

10 (43,588,178) (28,781,347)
19 27,548,609 -
4,270,639 2,775,796
(9,441,669) (26,005,471)

1" 394,238,718 308,487,862
M (191,086) (304,822)
(3,588,001) -

(841,983) -

16 7,701,772 2,954,722
17 6,054,315 3,478,143
25 (10,739,984) (902,195)
392,633,751 313,713,710
65,314,447 1,305,757
260,987,766 259,682,009
326,302,213 260,987,766

The accompanying notes form an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

2.1

2.2

GENERAL

National Parks Board (*NParks”) is a statutory board under the Ministry of National Development
("MND") established under the National Parks Board Act (Chapter 198A).

The Board has its registered office at Singapore Botanic Gardens, 1 Cluny Road, Singapore 259569.

With effect from 1 April 2019, Agri-Food and Veterinary Authority of Singapore (*AVA”)’s non-food
functions were transferred to NParks. NParks has set up a new Animal and Veterinary Services
(“AVS”) cluster to take over the animal and plant related functions from AVA.

The primary activities of NParks are to develop, manage and promote the National Parks and Nature
Reserves as valuable reserves for recreation, conservation, research and education and to develop,
upgrade, manage and maintain the public parks, open spaces on behalf of the Government. With
the transfer of the non-food functions from AVA, NParks activities also include working with the
community, such as pet owners and businesses, animal welfare groups and the general public, to
protect and promote the welfare of animals through requlation and education, such as encouraging
responsible pet ownership.

The principal activities of the subsidiary are described in Note 9 to the financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The financial statements have been prepared in accordance with the historical cost basis, except as
disclosed in the accounting policies below, and are drawn up in accordance with the provisions of
the Act, the Public Sector (Governance) Act and SB-FRS, including Interpretation of SB-FRS (*INT
SB-FRS”) and SB-FRS Guidance Notes.

The financial statements are presented in Singapore Dollar (SGD or $), which is the Group’s
functional currency, and rounded to the nearest dollar.

Adoption of new and revised standards

The accounting policies adopted are consistent with those of the previous financial year except
that in the current financial year, the Group has adopted all the new and revised SB-FRSs, INT SB-
FRS and SB-FRS Guidance Notes that are relevant to its operations and are effective for annual
financial periods beginning on or after 1 April 2019. Except for the adoption of SB-FRS 116 Leases
described below, the adoption of these standards did not have any material effect on the financial
performance or position of the Group and NParks.

SB-FRS 116 Leases

SB-FRS 116 supersedes SB-FRS 17 Leases, INT SB-FRS 104 Determining whether an Arrangement
contains a Lease, INT SB-FRS 15 Operating Leases-Incentives and INT SB-FRS 27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. The standard sets out the principles
for the recognition, measurement, presentation and disclosure of leases and requires lessees to
recognise most leases on the balance sheet.

NATIONAL PARKS BOARD ANNUAL REPORT 2019/2020

The Group adopted SB-FRS 116 using the modified retrospective method of adoption with the date
of initial application of 1 April 2019. Under this method, the standard is applied retrospectively with
the cumulative effect of initially applying the standard recognised at the date of initial application.
The Group elected to use the transition practical expedient to not reassess whether a contract is,
or contains a lease at 1 April 2019. Instead, the Group applied the standard only to contracts that
were previously identified as leases applying SB-FRS 17 and INT SB-FRS 104 at the date of initial
application.

In addition, the Group elected the following practical expedients:

+ apply the exemption not to recognise right-of-use assets and lease liabilities to leases for
which the lease term ends within 12 months as of 1 April 2019;

+ to apply a single discount rate to a portfolio of leases with reasonably similar characteristics;

« excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application; and

« used hindsight in determining the lease term where the contract contained options to extend
or terminate the lease.

The effects of adopting SB-FRS 116 as at 1 April 2019 on the balance sheet were as follows:

Increase
S
Right-of-use assets 11,482,911
Lease receivables 14,646,844
Lease liabilities 26,189,829

The Group has lease contracts for land, building and equipment. Before the adoption of SB-FRS
116, the Group classified each of its leases (as lessee) at the inception date as an operating lease.
The accounting policy prior to 1 April 2019 is disclosed in Note 2.7.

The Group also has a sublease for its building. As an intermediate lessor, the Group recognised lease
receivables and correspondingly derecognised the right-of-use assets on adoption of SB-FRS 116.

Upon adoption of SB-FRS 116, the Group applied a single recognition and measurement approach
for all leases except for short-term leases and leases of low-value assets. The accounting policy
beginning on and after 1 April 2019 is disclosed in Note 2.7. The standard provides specific transition
requirements and practical expedients, which have been applied by the Group

Leases previously accounted for as operating leases

The Group recognised right-of-use assets and lease liabilities for those leases previously classified
as operating leases, except for short-term leases and leases of low-value assets. The right-of-
use assets for the leases were recognised at an amount equal to the lease liabilities, which were
recognised based on the present value of the remaining lease payments, discounted using the
incremental borrowing rate at the date of initial application.
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2.3

2.4

The lease liabilities as at 1 April 2019 can be reconciled to the operating lease commitments as of
31 March 2019, as follows:

S

Operating lease commitments as at 31 March 2019 3,318,336
Weighted average incremental borrowing rate as at 1 April 2019 3.2%
Discounted operating lease commitments as at 31 March 2019 3,218,796
Add:

Extension options which are reasonably certain to be exercised 7,692,919

Leases transferred from AVA on 1 April 2019 15,278,114
Lease liabilities as at 1 April 2019 26,189,829

Standards issued but not yet effective

The Group has not adopted the following standards applicable to the Group that have been issued
but not yet effective:

Description

Effective for annual
periods beginning
on or after

Amendments to References to the Conceptual Framework in SB-FRS Standards
Amendments to SB-FRS 1 and SB-FRS 8 Definition of Material

1 January 2020
1 January 2020

Amendments to SB-FRS 109, SB-FRS 39 and SB-FRS 107:

Interest Rate Benchmark Reform

Amendments to SB-FRS 116 Covid-19-Related Rent Concessions

1 January 2020
1 June 2020

The directors expect that the adoption of the standards above will have no material impact on the
financial statements in the year of initial application

Basis of consolidation and business combination

(a)

Basis of consolidation

The consolidated financial statements incorporate the financial statements of NParks and
entities (including special purpose entities) controlled by NParks (its subsidiary). Control is
achieved when NParks:

+ Has power over the investee;

« Is exposed, or has rights, to variable returns from its involvement with the investee; and

+ Has the ability to use its power to affect its returns.

In NParks’s separate financial statements, investment in subsidiary is carried at cost less
any impairment in net recoverable value that has been recognised in profit or loss.
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NParks reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when NParks obtains control over the subsidiary and
ceases when NParks loses control of the subsidiary. Specifically, income and expense
of a subsidiary acquired or disposed of during the year are included in the consolidated
statement of comprehensive income from the date NParks gains control until the date
when NParks ceases to control the subsidiary.

Where necessary, adjustments are made to the financial statements of the subsidiary to
bring its accounting policies into line with the Group’s accounting policies. The financial
statements of the subsidiary used in the preparation of the consolidated financial
statements are prepared for the same reporting date as NParks.

All intra-group balances, income and expenses resulting from intra-group transactions and
dividends are eliminated in full.

(b) Business combinations involving entities under common control

A business combination involving entities under common control is a8 business combination

in which all of the combining entities are ultimately controlled by the same party or parties

both before and after the business combination.

Business combinations involving entities under common control are accounted for by

applying the pooling of interest method which involves the following:

* The assets and liabilities of the combining entities are reflected at their carrying
amounts reported in the consolidated financial statements of the controlling company.

* No adjustments are made to reflect the fair values on the date of combination, or
recognise any new assets or liabilities.

» No additional goodwill is recognised as a result of the combination.

« Any difference between the consideration paid/transferred and the equity ‘acquired’ is
reflected within the equity as a separate reserve.

* The statement of comprehensive income reflects the results of the combining entities
for the full year, irrespective of when the combination took place.

2.5 Financial instruments

(a)

Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to the
contractual provisions of the instruments.

At initial recognition, the Group measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the Group expects
to be entitled in exchange for transferring promised goods or services to a customer,



90

NATIONAL PARKS BOARD ANNUAL REPORT 2019/2020

(b)

excluding amounts collected on behalf of third party, if the trade receivables do not contain
a significant financing component at initial recognition.

Subsequent measurement
Investments in debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for
managing the asset and the contractual cash flow characteristics of the asset. The three
measurement categories for classification of debt instruments are amortised cost, fair
value through other comprehensive income and fair value through profit or loss.

Amortised cost

Financial assets that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortised
cost. Financial assets are measured at amortised cost using the effective interest method,
less impairment. Gains and losses are recognised in profit or loss when the assets are de-
recognised or impaired, and through amortisation process.

De-recognition

A financial asset is de-recognised where the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any cumulative
gain or loss that had been recognised in other comprehensive income for debt instruments
is recognised in profit or loss.

Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Group are classified according
to the substance of the contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

Initial recognition and measurement

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. Equity instruments are recorded at the proceeds
received, net of direct issue costs.

Pursuant to the Finance Circular Minute (“FCM”) No. 26/2008 on Capital Management
Framework (*CMF”), equity injection from the Government is recorded as share capital.

Financial liabilities
Financial liabilities are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the classification

of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

2.6
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Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit
or loss are subsequently measured at amortised cost using the effective interest method.
Gains and losses are recognised in profit or loss when the liabilities are de-recognised, and
through the amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. On de-recognition, the difference between the carrying amounts and
the consideration paid is recognised in profit or loss.

Impairment of financial assets

The Group recognises an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Group expects to
receive, discounted at an approximation of the original effective interest rate. The expected cash
flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition,
a loss allowance is recognised for credit losses expected over the remaining life of the exposure,
irrespective of timing of the default (a lifetime ECL).

For trade receivables, the Group applies a simplified approach in calculating ECLs. Therefore, the
Group does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Group has established a provision matrix that is based on
its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and
the economic environment.

The Group considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Group.
A financial asset is written off when there is no reasonable expectation of recovering the contractual
cash flows.

Leases

These accounting policies are applied on an after the initial application date of SB-FRS 116 on 1
April 2019:

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.

As lessee

The Group applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group recognises lease liabilities representing
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the obligations to make lease payments and right-of-use assets representing the right to use the
underlying leased assets.

(a) Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use). Right-of-use assets are measured at
cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

The right-of-use assets are also subject to impairment. The accounting policy for
impairment is disclosed in Note 2.9.

(b) Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at
the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include
payments of penalties for terminating the lease, if the lease term reflects the Group
exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognised as expense
in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is
not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the lease payments (e.g. changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a
change in the assessment of an option to purchase the underlying asset.

(c) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases
(i.e. those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low value assets are recognised as
expense on a straight-line basis over the lease term.

Subleases

In classifying a sublease, the Group as an intermediate lessor classifies the sublease as a finance
or an operating lease with reference to the right-of-use asset arising from the head lease, rather
than the underlying asset.

When the sublease is assessed as a finance lease, the Group derecognises the right-of-use asset
relating to the head lease that it transfers to the sublessee and recognises the net investment in the
sublease within “Lease Receivables”. Any differences between the right-of-use asset derecognised
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and the net investment in sublease is recognised in profit or loss. Lease liability relating to the head
lease is retained in the balance sheet, which represents the lease payments owed to the head lessor.

When the sublease is assessed as an operating lease, the Group recognises lease income from the
sublease in profit or loss within *Other income”. The right-of-use asset relating to the head lease
is not derecognised.

As lessor

Leases in which the Group does not transfer substantially all the risks and rewards of ownership of
the asset are classified as operating leases. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the leased asset and recognised over the
lease term on the same bases as rental income. The accounting policy for rental income is set out
in Note 2.13.

These accounting policies are applied before the initial application date of SB-FRS 116, 1 April 2019:
As lessee

Operating lease payments are recognised as an expense in profit or loss on a straight-line basis
over the lease term. The aggregate benefit of incentives provided by the lessor is recognised as a
reduction of rental expense over the lease term on a straight-line basis.

As lessor

The accounting policy applicable to the Group as a lessor in the comparative period was the same
as under FRS 116.

Property, plant and equipment

All items of property, plant and equipment are initially recorded at cost. Subsequent to recognition,
property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is computed on a straight-line basis over the estimated useful lives of the assets as follows:

Leasehold land - Over the lease periods of 87 to 99 years

Buildings, structures, capital and other improvements - 20 years
Office equipment, furniture and fittings - 5to 10 years
Laboratory and gardening equipment - 7 years

Motor vehicles - 8to 10 years

Construction-in-progress included in property, plant and equipment is not depreciated as these assets
are not available for use. These are carried at cost, less any recognised impairment loss.

The carrying amount of property, plants and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying amount may not be recoverable.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimates accounted for on a prospective basis.

An item of property, plant and equipment is de-recognised upon disposal or when no future economic
benefits are expected from its use or disposal. The gain or loss arising on disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and
the carrying amounts of the asset and is recognised in profit or loss.
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2.9

2.10

2.1

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when an annual impairment testing for an asset is required, the Group makes
an estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less
costs of disposal and its value in use and is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

Impairment losses are recognised in profit or loss, except for assets that are previously revalued
where the revaluation was taken to other comprehensive income. In this case, the impairment is also
recognised in other comprehensive income up to the amount of any previous revaluation.

A previously recognised impairment loss is reversed only if there has been a change in the estimates
used to determine the asset’s recoverable amount since the last impairment loss was recognised. If
that is the case, the carrying amount of the asset is increased to its recoverable amount. That increase
cannot exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised previously. Such reversal is recognised in profit or loss unless the
asset is measured at revalued amount, in which case the reversal is treated as a revaluation increase.
Impairment losses relating to goodwill cannot be reversed in future periods.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Group will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows. If it is no longer
probable that an outflow of economic resources will be required to settle the obligation, the provision is
reversed. If the effect of the time value of money is material provisions and discounted using a current
pre-tax rate that reflects, where appropriate, the risk specific to the liability when discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Government grants

Government grants are not recognised until there is reasonable assurance that the Group will comply
with the conditions attaching to them and the grants will be received. Government grants whose primary
condition is that the Group should purchase, construct or otherwise acquire non-current assets are
recognised as deferred capital grant in the statement of financial position and transferred to income or
expenditure on a systematic and rational basis over the useful lives of the related assets. This treatment
also applies to assets transferred from other government organisations and other donated assets.

Other government grants are recognised as income over the periods necessary to match them with
the costs for which they are intended to compensate, on a systematic basis. Government grants that
are receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related costs are recognised in profit or loss in
the period in which they become receivable.
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The value of land at the Singapore Botanic Gardens and the Fort Canning Park that vested in NParks
when it was established in June 1990 was taken to the deferred capital grants account. The value of all
other assets net of liabilities transferred from the former Parks and Recreation Department of Ministry
of National Development (PRD) to NParks in June 1990 and July 1996 amounting to $4,528,275 was
taken to the capital account.

Trust and agency funds

Trust and agency funds are set up to account for funds held in trust where NParks is not the owner
and beneficiary of the funds received from the Government and other organisations. The receipts and
expenditure in respect of agency funds are taken directly to the funds accounts and the net assets
relating to the funds are shown as a separate line item in the statement of financial position. Trust and
agency funds are accounted for on the accrual basis.

NParks administers the funds on behalf of the holders of these funds. Upon dissolution of these funds,
the remaining moneys in these funds shall be returned to the owners of the funds.

Revenue recognition

Revenue is measured based on the consideration to which the Group expects to be entitled in exchange
for transferring promised goods or services to a customer, excluding amount collected on behalf of
third parties.

Revenue is recognised when the Group satisfies a performance obligation by transferring a promised
good or service to the customer, which is when the customer obtains control of the good or service.
A performance obligation may be satisfied at a point in time or over time. The amount of revenue
recognised is the amount allocated to the satisfied performance obligation.

Rental income

Rental income receivable under operating leases is recognised in profit or loss on a straight-line basis

over the term of the lease. Lease incentives granted are recognised as an integral part of the total rental
income, over the term of the lease.

Admission charges

Admission charges in relation to the National Orchid Garden are recognised at a point in time upon the
sale of admission tickets. For event admission tickets which are sold in advance, revenue is recognised
on the date of event.

Plan fees

Plan fees are recognised at a point in time when the services have been performed and rendered.
Course fees

Course fees are recognised over the duration of the course.

Agency fees

Agency fees are recognised over the period in which the services are completed.
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2.14

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable.

Carpark income

Carpark income is recognised at a point in time when transacted.

Licence, certificate and permit fees

Licence, certificates and permit fees are recognised at a point in time when licences, certificates or
permits are issued.

Laboratory, inspection and quarantine fees

These fees are recognised a point of time when the services have been performed and rendered.
Miscellaneous income

Miscellaneous income comprising income derived from consultancy fees, sale of publications, souvenirs
and orchid plantlets, and park usage and barbeque permit fees are recognised at a point in time in
which they are earned. Liquidated damages are recognised as income when the right to claim such
liquidated damages from contractors are established. Compensation collected from contractors whose
work resulted in damage to trees and plants are recognised upon issuance of the notice of offence.

Retirement benefits costs

Payments to defined contribution plans are charged as an expense when employees have rendered
the services entitling them to the contributions. Payments made to state-managed retirement benefit
schemes, such as the Singapore Central Provident Fund, are dealt with as payments to defined
contribution plans where the Group’s obligations under the plans are equivalent to those arising in a
defined contribution retirement benefit plan.

Defined benefit obligations due to pensionable officers are recognised in the statement of financial
position in accordance with the Pensions Act (Cap. 225, 2004 Revised Edition). Provision for pension
costs for eligible retired employees is estimated by management.

For pension costs, the cost of providing benefits is determined using the projected unit credit method.
Remeasurement, comprising actuarial gains and losses is reflected immediately in the statement of
financial position with a charge or credit recognised in other comprehensive income in the period in
which they occur.

Remeasurement recognised in other comprehensive income is reflected immediately in accumulated
surplus and will not be reclassified to income or expenditure. Net interest is calculated by applying the
discount rate at the beginning of the period to the net defined benefit liability or asset. Defined benefit
costs are categorised as follows:

»  Service cost (including current and past service cost);

* Netinterest expense or income; and

¢ Remeasurement.
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For all active members of the scheme, the “projected accrual benefit” is based on the scheme’s accrual
formula and upon service as of the valuation date, but using the employee’s scheme salary, projected
to the age at which the employee is assumed to leave active service. For inactive members, it is the
total benefit. The defined benefit obligation/project benefit obligation/plan liability is the discounted
present value of the “projected accrued benefits”. The service cost is the corresponding value of benefits
earned by active members over the year as a result of one more year of service.

Employee leave entitlement

Employee entitlements to annual leave are recognised when they are accrued to employees. A provision
is made for the estimated liability for annual leave as a result of services rendered by employees up to
the end of the reporting period.

Contribution to consolidated fund

Under Section 13(1)(e) and the First Schedule of the Singapore Income Tax Act, Chapter 134, the income
of the Group is exempt from income tax.

In lieu of income tax, NParks is required to make contribution to the Government Consolidated Fund in
accordance with the Statutory Corporations (Contributions to Consolidated Fund) Act, Chapter 319A.
The provision is based on the guidelines specified by the Ministry of Finance and is computed based on
the net surplus of the Group for each of the financial year at the prevailing corporate tax rate for the
Year of Assessment. Contribution to consolidated fund is provided for on an accrual basis.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and deposits placed with the Accountant-General’s
Department (*AGD”") that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

Deferred revenue

Income from rental and lease premium received in advance are stated at initial amount less accumulated
amortisation. Amortisation is calculated on a straight-line basis to reduce the initial amount over the
lease term and is recognised in profit or loss.

Income from plan fees received in advance is stated at initial amount collected and is recognised in
profit or loss when services are performed and rendered.

Contingencies

A contingent liability is:

(a) a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Group; or

(b) a present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits will
be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.
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2.20

2.21

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Group.

Contingent liabilities and assets are not recognised on the statement of financial position of the Group.

Funding for government projects

Government projects funded using NParks’s accumulated surplus are considered distribution to owners.
Accordingly, the amounts are recognised directly in the statement of changes in equity.

Other reserve

Other reserve represents the accumulated surplus transferred from AVA to NParks on 1 April 2019. The
accumulated surplus comprises surpluses arising from unutilised grants that were previously received
by AVA for future replacement and capital improvements of property, plant and equipment.

Accordingly, the Group has earmarked this reserve to fund future replacement of the property, plant
and equipment that were transferred from AVA as at 1 April 2019. In future, after the replacement
assets are purchased, the amount equivalent to the depreciation charged of the replacement assets
will be transferred from other reserve to accumulated surplus. The transfer will cease when this reserve
is fully utilised.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

The preparation of the Group’s consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of the revenues, expenses,
assets and liabilities, and the disclosure of contingent liabilities at the end of reporting period.
Uncertainty about these assumptions and estimates could result in outcomes that could require a
material adjustment to the carrying amount of the asset or liability affected in the future periods.
Management is of the opinion that there is no significant judgement made in applying accounting
policies and no estimation uncertainty that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial period.
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FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL

RISKS MANAGEMENT

(a) Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period:

Group NParks
2019/2020 2018/2019 2019/2020 2018/2019
S S S S

Financial assets at amortised cost
Cash and cash equivalents (Note 6) 326,302,213 260,987,766 325,950,436 260,688,545
Trade receivables (Note 7) 6,826,896 3,908,256 6,826,896 3,908,256
Other receivables (Note 8) 17,010,184 6,224,433 17,030,951 6,237,136
Lease receivables (Note 26) 12,900,835 - 12,900,835 -

363,040,128 271,120,455 362,709,118 270,833,937
Financial liabilities at amortised cost
Trade and other payables (Note 12) 82,597,699 57,800,149 82,592,068 57,795,359
Lease liabilities (Note 26) 28,779,717 - 28,779,717 -

111,377,416 57,800,149 111,371,785 57,795,359

The carrying amounts of cash and cash equivalents, trade receivables (current), other
receivables and trade and other payables, approximate their respective fair values due to
the relatively short-term maturity of these financial instruments.

The carrying amount of long-term trade receivables approximates fair value as the interest
rate approximates the market level at the end of the reporting period.

(b) Financial risk management policies and objectives

The Group is exposed to financial risk arising from its operations which include interest rate
risk, credit risk and liquidity risk. The Group has written policies and guidelines, which set
out its general risk management framework as discussed below.

There has been no change to the Group’s exposure to these financial risks or the manner
in which it manages and measures the risk.

(i) Interest rate risk management

The Group’s exposure to changes in interest rates relates primarily to fixed
deposits and non-current trade receivables. Surplus funds in NParks are placed
with Accountant-General’s Department (*AGD”) as disclosed in Note 6. Other than
funds placed with AGD and non-current trade receivable with fixed interest rate
as disclosed in Note 7, there are no other significant interest-bearing assets or
interest-bearing liabilities as at the end of the reporting period.

Interest rate sensitivity analysis has not been presented as management does
not expect any reasonable possible changes in interest rates to have a significant
impact on the Group’s operations and cash flows.
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(ii)

Credit risk management

Credit risk is the risk of loss that may arise on outstanding financial instruments
should a counterparty defaults on its obligations.

The Group’s credit risk is primarily attributable to its trade and other receivables.
For cash at bank, the Group minimises credit risk by dealing exclusively with high
credit rating counterparties.

The Group’s objective is to minimise losses incurred due to increased credit risk
exposure. The Group trades only with recognised and creditworthy third parties.
It is the Group’s policy that all customers who wish to trade on credit terms are
subject to credit verification procedures. In addition, receivable balances are
monitored on an ongoing basis with the result that the Company’s exposure to
bad debts is not significant.

The Group considers the probability of default upon initial recognition of asset and
whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period

The Group has determined the default event on a financial asset to be when the
counterparty fails to make contractual payments, within 90 days when they fall
due, which are derived based on the Company’s historical information.

To assess whether there is a significant increase in credit risk, the Group compares
the risk of a default occurring on the asset as at reporting date with the risk of default
as at the date of initial recognition. The Group considers available reasonable and
supportive forwarding-looking information which includes the following indicator:

* Actual or expected adverse changes in business, financial or economic
conditions that are expected to cause a significant change to the debtor’s
ability to meet its obligation

Regardless of the analysis above, a significant increase in credit risk is presumed if
a debtor is more than 30 days past due in making contractual payment.

The Group determined that its financial assets are credit-impaired when:
« There is significant difficulty of the debtors
* A breach of contract, such as a default or past due event

+ Itis becoming probable that the debtor will enter bankruptcy or other financial
reorganisation

Financial assets are written off when there is evidence indicating that the
debtor is in severe financial difficulty and the debtor has no realistic prospect of
recovery. Where receivables have been written off, the Group continues to engage
enforcement activity to attempt to recover the receivable due. Where recoveries
are made, these are recognised in profit or loss.

The following are credit risk management practices and quantitative and qualitative
information about amounts arising from expected credit losses for each class of
financial assets.

(iii)
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Trade receivables

As at the end of the reporting period, the Group has recorded an impairment loss
allowance of $937,400 (2019: $1,150,000) on its trade receivables. An agreement
was made on 8 June 2009 between the Group and one of its debtors for the total
principal sum to be repaid over 10 years starting from 1 November 2014 with an
interest of 2% charge annually on the outstanding balance. No additional allowance
has been made on the remaining principal amount of $672,000 (FY2018/19:
$840,000) that is past due as management believes that there has not been
significant change in credit quality as the debtor has been making repayments
based on the agreement.

For the remaining trade receivables, the Group has applied the simplified approach
in SB-FRS 109 to measure the allowance of lifetime ECL. The Group determines
the ECL by using a provision matrix, estimated based on historical credit loss
experience based on the past due status of the debtors, adjusted and apportioned
to reflect current conditions and estimates of future economic conditions. Based on
the Group’s assessment, there is no additional loss allowance provision made as at
31 March 2020.

Other receivables

The Group has credit policies and procedures in place to minimise and mitigate
its credit risk exposure. The Group assessed the latest performance and financial
position of the other counterparties, adjusted for the future outlook of the industry
in which the counterparties operate in, and concluded that there has been no
significant increase in the credit risk since initial recognition of the financial assets.
Accordingly, the Group measured the impairment allowance using 12-month ECL
and determine that the ECL is insignificant.

Excessive risk concentration

Except for receivables due from MND and other government agencies, there is no
significant concentration of credit risk.

Liquidity risk management

Liquidity risk is the risk that the Group and the Board will not be able to meet their
financial obligations as and when they fall due.

The Group and the Board receive its funds from the Government of Singapore which
are drawn down on a regular basis to meet its funding requirements. All excess
cash from the Group’s bank accounts are aggregated and centrally managed by the
AGD on a daily basis.

Analysis of financial instruments by remaining contractual maturities
The table below summarises the maturity profile of the Group’s and NParks’

financial assets and liabilities at the end of the reporting period based on contractual
undiscounted repayment obligations.
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2019/2020 2019/2020
GROUP: $ NPARKS: S
Less than one One to five Over five Less than one One to five Over five
year years years Total year years years Total

Financial assets: Financial assets:
Cash and cash equivalents 326,302,213 - - 326,302,213 Cash and cash equivalents 325,950,436 - - 325,950,436
Trade receivables 6,154,896 751,600 - 6,906,496 Trade receivables 6,154,896 751,600 - 6,906,496
Other receivables 17,010,184 - - 17,010,184 Other receivables 17,030,951 - - 17,030,951
Lease receivables 1,956,608 10,917,125 1,455,617 14,329,350 Lease receivables 1,956,608 10,917,125 1,455,617 14,329,350
Total undiscounted financial assets 351,423,901 11,668,725 1,455,617 364,548,243 Total undiscounted financial assets 351,092,891 11,668,725 1,455,617 364,217,233
Financial liabilities: Financial liabilities:
Trade and other payables 82,597,699 - - 82,597,699 Trade and other payables 82,592,068 - - 82,592,068
Lease liabilities 4,768,523 21,901,701 5,566,580 32,236,804 Lease liabilities 4,768,523 21,901,701 5,566,580 32,236,804
Total undiscounted financial liabilities 87,366,222 21,901,701 5,566,580 114,834,503 Total undiscounted financial liabilities 87,360,591 21,901,701 5,566,580 114,828,872
Total net undiscounted financial Total net undiscounted financial

assets/(liabilities) 264,057,679 (10,232,976) (4,110,963) 249,713,740 assets/(liabilities) 263,732,300 (10,232,976) (4,110,963) 249,388,361

2018/2019 2018/2019
GROUP: $ NPARKS: S
Less than one  One to five Over five Less than one  One to five Over five
year years years Total year years years Total

Financial assets: Financial assets:
Cash and cash equivalents 260,987,766 - - 260,987,766 Cash and cash equivalents 260,688,545 - - 260,688,545
Trade receivables 3,068,256 959,400 - 4,027,656 Trade receivables 3,068,256 959,400 - 4,027,656
Other receivables 6,224,433 - - 6,224,433 Other receivables 6,237,136 - - 6,237,136
Total undiscounted financial assets 270,280,455 959,400 - 271,239,855 Total undiscounted financial assets 269,993,937 959,400 - 270,953,337
Financial liabilities: Financial liabilities:
Trade and other payables 57,800,149 - - 57,800,149 Trade and other payables 57,795,359 - - 57,795,359
Total undiscounted financial liabilities 57,800,149 - - 57,800,149 Total undiscounted financial liabilities 57,795,359 - - 57,795,359
Total net undiscounted financial Total net undiscounted financial

assets 212,480,306 959,400 - 213,439,706 assets 212,198,578 959,400 - 213,157,978

(c) Capital risk management policies and objectives

The Group manages its capital to ensure that it will be able to continue as a going concern
while fulfilling its objective as a statutory board.

The capital structure of the Group consists of accumulated surplus, capital account, sinking
fund and share capital. The overall strategy of the Group remains unchanged from the
previous financial year.
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RELATED PARTY TRANSACTIONS

Some of the Group’s transactions and arrangements are with related parties and the effect of these on
the basis determined between the parties is reflected in these financial statements. The balances are
unsecured, interest-free and repayable on demand unless otherwise stated.

The Group and NParks entered into the following significant transactions with its parent Ministry, MND,
and other related parties during the year, which are reimbursable in full:

Group and NParks

2019/2020 2018/2019
S S
MND
Revenue collected on behalf 32,075,177 31,115,919

Development expenditure paid on behalf

- Other state projects 128,004,465 140,946,136

Other Ministries and Statutory Boards

Expenses paid on behalf of other statutory boards 14,192,009 9,670,614
Garden City Fund

Expenses paid on behalf 11,924,400 4,739,700
Gardens by the Bay

Expenses paid on behalf 81,198 69,448

Compensation of key management personnel

The remuneration of key management personnel during the financial year were as follows:

Salaries and other short-term employee benefits 2,360,934 2,026,526
Post-employment benefits 85,536 57,248

CASH AND CASH EQUIVALENTS

Cash at bank
Deposits with AGD @
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Group NParks
2019/2020 2018/2019 2019/2020 2018/2019
S S S S
351,777 299,221 - -
325,950,436 260,688,545 325,950,436 260,688,545
326,302,213 260,987,766 325,950,436 260,688,545

(i) With effect from financial year 2009/2010, Statutory Boards participate in the Centralised Liquidity Management by the
Accountant General’s Department (*AGD”) under AGD Circular 4/2009. Deposits are centrally managed by AGD, available
to the statutory board upon request and earns interest at the average rate of 1.94% (2018/2019: 1.76%) per annum.

TRADE RECEIVABLES

Not past due and not impaired
Past due but not impaired:

< 1 months

1 months to 4 months

> 4 months
Impaired receivables
Less: Allowance for impairment

Total

Represented by:
Current portion
Non-current portion @

Total

Group NParks
2019/2020 2018/2019 2019/2020 2018/2019

S S S S
5,277,313 3,022,322 5,277,313 3,022,322
1,549,583 885,934 1,549,583 885,934
356,097 13,480 356,097 13,480
56,666 20,502 56,666 20,502
1,136,820 851,952 1,136,820 851,952
937,400 1,150,000 937,400 1,150,000
(937,400) (1,150,000) (937,400) (1,150,000)
6,826,896 3,908,256 6,826,896 3,908,256
6,154,896 3,068,256 6,154,896 3,068,256
672,000 840,000 672,000 840,000
6,826,896 3,908,256 6,826,896 3,908,256

The credit period on rendering of services is 30 days (2018/2019: 30 days). Other than non-current
receivables which interest is charged at 2%, no interest is charged on the trade receivables and no
collateral is held by the Group over the trade receivables.

(i)  An agreement was made on 8 June 2009 between the Group and the debtor for the total principal sum to be repaid
over 10 years starting from 1 November 2014 with an interest of 2% charge annually on the outstanding balance.
The outstanding balance is past due for more than 4 months but no allowance has been made on these receivables
as management believes that there has not been significant change in credit quality as the debtor has been making

repayments based on the agreement.
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Expected credit losses

The movement in allowance for expected credit losses of trade receivables computed based on lifetime

ECL are as follows:

Movement in allowance accounts:

At 1 April 2019
Write-back
At 31 March 2020

OTHER RECEIVABLES

Other receivables

- MND (i)

- Garden City Fund @

- Gardens by the Bay
- Other receivables
Interest receivable

Deposits

Notes

Group and NParks

2019/2020
S
1,150,000
(212,600)
937,400
Group NParks
2019/2020 2018/2019 2019/2020 2018/2019
S S S S
9,280,928 1,382,775 9,280,928 1,382,775
3,660,639 1,419,034 3,660,639 1,419,034
25,439 8,375 25,439 8,375
726,427 497,811 747,444 510,764
2,859,661 2,634,858 2,859,661 2,634,858
457,090 281,580 456,840 281,330
17,010,184 6,224,433 17,030,951 6,237,136

(i) Receivables from MND comprise direct development grants receivable by NParks. These amounts are unsecured and

interest-free, and are repayable on demand.

(i)  Non-trade amounts due from Garden City Fund and Gardens by the Bay are unsecured and interest-free, and are

repayable on demand.
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INVESTMENT IN SUBSIDIARY

Group and NParks
2019/2020 2018/2019
S S

Unquoted equity investment, at cost 2 2

Details of the subsidiary at the end of the reporting period are as follows:

Place of
Incorporation and Proportion of ownership
Name of subsidiary Principal activities business interest and voting power held
2019/2020 2018/2019
% %

Singapore Garden City  Landscape planning, Singapore 100 100
Pte. Ltd. © advisory services and

business consulting

services

(a) Audited by KLP LLP.
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10. PROPERTY, PLANT AND EQUIPMENT 11. GOVERNMENT GRANTS RECEIVED IN ADVANCE (RECEIVABLE)
?Uiktﬁng. offi Laborat Operating Development Other
S apital | equipment, i GROUP AND NPARKS grants © Capital grants  grants grants @ Total
Leasehold and other furniture and Motor gardening Construction-
GROUP AND NPARKS land improvements fittings vehicles equipment in-progress Total S ) S $ $
$ $ $ $ $ $ $
Cost At 1 April 2018 12,231,419 211,117 1,136,727 483,068 14,062,331
At 1 April 2018 65,458,754 151,785,786 46,794,428 1,445,689 1,481,681 10,569,809 277,536,147 Grants received during the
Additions 814,414 36,647 2,488,779 - 131,546 25,309,961 28,781,347 financial year 302,363,966 3,927,940 140,223,666 3,411,777 449,927,349
Transfer - 9,589,794 6,525,734 - - (16.115,528) - Grants receivable - (211,124) (3,678,391) (51,579) (3,941,094)
Disposals - (2,788,767) (247,646) (23,300) (2,600) - (3,062,313) Interest income earned B B 18 776 B 18 776
At 31 March 2019 and I l
1 April 2019 66,273,168 158,623,460 55,561,295 1,422,389 1,610,627 19,764,242 303,255,181 Transfer to deferred
Transferred from AVA 3,813,209 16,049,323 1,980,162 115,036 441,523 82,525 22,481,778 capital grants (Note 16) (13,834,783) (3,927,933) - - (17,762,716)
Additions - 939,876 1,846,969 113,129 132,714 40,555,490 43,588,178 Unutilised grants returned (294,155) - - (10,667) (304,822)
Transfer - 3,237,780 6,013,236 - 1,112,106 (10,363,122) - Payment on behalf - - (140,946,136) (493,351) (141,439,487)
Disposals - (410,836) (5,114,446) (143,212) (39,997) - (5,708,491) Transfer to statement of
At 31 March 2020 70,086,377 178,439,603 60,287,216 1,507,342 3,256,973 50,039,135 363,616,646 comprehensive income (288,489,233) - - (3,505,591) (291,994,824)
At 31 March 2019 and
Accumulated 1 April 2019 11,977,214 - (3,245,358) (166,343) 8,565,513

depreciation . .
P Grants received during the

At 1 April 2018 15,055,223 109,969,104 29,715,161 882,150 1,042,881 - 156,664,519 financial year 385,221,366 2,997,873 128,861,169 5,162,775 522,243,183
D iati 800,526 5,582,478 5,366,367 132,122 136,757 - 12,018,250 )
epreciation Grants receivable - - (5,023,335) (49,488)  (5,072,823)
Disposals - (2,541,625) (222,047) (20,413) (2,600) - (2,786,685)
At 31 March 2019 and Interest income earned - - 20,357 - 20,357
1 April 2019 15,855,749 113,009,957 34,859,481 993,859 1,177,038 - 165,896,084 Transfer to deferred
Depreciation 1,126,158 6,478,509 6,383,130 158,041 339,406 - 14,485,244 capital grants (Note 16) (16,009,749) (2,997,873) (266,682) - (19,274,304)
Disposals - (125.641)  (5,064,838) (72,614) (2.267) - (5.265.360) Unutilised grants returned (189,238) - - (1,848) (191,086)
At 31 March 2020 16,981,907 119,362,825 36,177,773 1,079,286 1,514,177 - 175,115,968
o Payment on behalf - - (128,004,465) ~ (128,004,465)

i Transfer to statement of
Carrying amount

comprehensive income (353,373,730) - - (5,758,914) (359,132,644)
At 31 March 2019 50,417,419 45,613,503 20,701,814 428,530 433,589 19,764,242 137,359,097
At 31 March 2020 27,625,863 - (7,658,314) (813,818) 19,153,731
At 31 March 2020 53,104,470 59,076,778 24,109,443 428,056 1,742,796 50,039,135 188,500,678
Notes

(i)  Total operating grants received/receivable less transferred to deferred capital grants since establishment are $3,629,197,316
(2018/2019: $3,259,985,699).

(i) Development grants received from MND for State projects running by NParks on behalf of MND.

(iii) Other grants comprise grants received from other government agencies.



110 NATIONAL PARKS BOARD ANNUAL REPORT 2019/2020 NATIONAL PARKS BOARD ANNUAL REPORT 2019/2020 m
12. TRADE AND OTHER PAYABLES 14. DEFERRED REVENUE
Group NParks Group NParks
2019/2020 2018/2019 2019/2020 2018/2019 2019/2020 2018/2019 2019/2020 2018/2019
S S S S S S S S

Trade payables 18,241,749 11,219,970 18,241,749 11,219,970
Other payables Lease premium received in advance 1,048,611 1,131,945 1,048,611 1,131,945
- MND @ 3,328,732 3,379,320 3,328,732 3,379,320 Deferred rental income 2,352,000 2,520,000 2,352,000 2,520,000
- Garden City Fund @ 1,831 208,580 1,831 208,580 Plan fees received in advance 873,277 973,600 873,277 973,600
- Others 20,015,051 20,210,651 20,015,051 20,209,761 Other income received in advance 114,819 121,740 114,819 121,740
GST payable 4,616,618 2,721,733 4,616,618 2,721,733 4,388,707 4,747,285 4,388,707 4,747,285
Rental and other deposits 6,669,956 6,681,919 6,669,956 6,681,919 Represented by:
Accrual expenses 34,340,380 16,099,709 34,334,749 16,095,809 Current portion 2,473,329 2,538,374 2,473,329 2,538,374

87,214,317 60,521,882 87,208,686 60,517,092 Non-current portion 1,915,378 2,208,911 1,915,378 2,208,911
Less: GST payable (4,616,618) (2,721,733) (4,616,618) (2,721,733) 4,388,707 4,747,285 4,388,707 4,747,285

82,597,699 57,800,149 82,592,068 57,795,359

13.

Notes

(i) Payables to MND comprise primarily state revenue collections received on behalf of the Ministry. The amounts are
unsecured and interest-free and are repayable in cash on demand.

(i)  Non-trade amounts due to Garden City Fund are unsecured and interest-free.

PROVISION FOR PENSION COSTS

Group and NParks

2019/2020 2018/2019
S S

At 1 April 2,416,137 3,445,888

Provision for the year (Note 23) - 107,011

Payments during the year (120,000) (1,136,762)

At 31 March 2,296,137 2,416,137
Represented by:

Current portion 640,370 120,000

Non-current portion 1,655,767 2,296,137

2,296,137 2,416,137

As at the end of the reporting period, there is 1(2018/2019: 1) employee of NParks who is eligible under
the pension scheme.

15.

16.

The lease premium received in advance represents the unamortised balances of lease premium received
in advance from a tenant.

CONTRIBUTION TO CONSOLIDATED FUND

With effect from 1 April 2003, NParks is required to make contribution to the Government Consolidated
Fund in accordance with the Statutory Corporations (Contributions to Consolidated Fund) Act, Chapter
319A. The provision is based on the guidelines specified by the Ministry of Finance. It is computed based
on the net surplus of NParks for each of the financial year at the prevailing corporate tax rate for the
Year of Assessment. Contribution to consolidated fund is provided for on an accrual basis.

DEFERRED CAPITAL GRANTS

Group and NParks

2019/2020 2018/2019
S S

At 1 April 121,182,419 111,467,742

Transfer from AVA 14,514,056 -

Amounts transferred from Government grants (Note 11) 19,274,304 17,762,716

Amounts transferred from Garden City Fund 7,701,772 2,954,722

162,672,551 132,185,180

Less: Amortisation of deferred capital grants (12,663,310) (11,002,761)

At 31 March 150,009,241 121,182,419
Total capital grants received (excluding donations-in-kind transferred

from Garden City Fund) and utilised since establishment 311,913,402 278,125,932
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17.

18.

19.

SHARE CAPITAL

2019/2020 2018/2019 2019/2020 2018/2019
Number of shares S S
Issued and fully paid up:
At 1 April 6,436,238 2,958,095 6,436,238 2,958,095
Transferred from AVA 9,539,511 - 9,539,511 -
Equity injection 6,054,315 3,478,143 6,054,315 3,478,143
At the end of the year 22,030,064 6,436,238 22,030,064 6,436,238

(1) Relates to the shares issued to Minister for Finance in conjunction with the transfer of non-food function from AVA to
NParks on 1 April 2019.

(2) Injection of capital is part of the Capital Management Framework for Statutory Boards under Finance Circular Minute
M26/2008. The shares have been fully paid and are held by the Minister for Finance, a body corporate incorporated
by the Minister for Finance (Incorporation) Act (Chapter 183). The holder of these shares, which has no par value, is
entitled to receive dividends.

CAPITAL ACCOUNT

Capital account represents the value of assets net of liabilities (excluding the leasehold land acquired
via Government capital grants) transferred from the former Parks and Recreation Department (*PRD")
of MND when NParks was established in June 1990 and when PRD merged with NParks in July 1996.

TRANSFER OF AVA NON-FOOD FUNCTIONS TO NPARKS

With effect from 1 April 2019, AVA non-food functions were transferred to NParks. NParks has set
up @ new Animal and Veterinary Services (“AVS”) cluster to take over the animal and plant related
functions from AVA. Pooling of interest method is applied to account for the transfer. The accounting
policy for business combination involving entities under common control is disclosed in Note 2.4.

20.
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The carrying value of the identifiable assets and liabilities of AVA transferred to NParks on 1 April 2019
are as follows:

Carrying value as of

1 April 2019
S
Cash and cash equivalents 27,548,609
Trade and other receivables 609,431
Prepayments 329,576
Property, plant and equipment 22,481,778
50,969,394
Trade and other payables (8,865,809)
Deferred capital grants (14,514,056)
Total identifiable net assets 27,589,529
Other reserve” (18,050,018)
Shares issued in conjunction with the transfer (Note 17) 9,539,511
Effect of the transfer on cash flows
Cash and cash equivalents of AVA transferred to NParks 27,548,609
Net cash inflow from transfer of AVA non-food functions 27,548,609

*Other reserve represents the accumulated surplus transferred from AVA to NParks on 1 April 2019.
The accounting policy for other reserve is disclosed in Note 2.21.

NET ASSETS OF GARDEN CITY FUND

National Parks Board (“"NParks”) is the trustee of Garden City Fund ("GCF”). GCF is managed and
administered by the Garden City Fund Management Committee, comprising staff from NParks and
members of the public appointed by NParks, in accordance with the provisions of the Garden City
Fund Trust Deed dated 10 March 2016 (the “Deed”).

The GCF comprises the Garden City Endowment Fund (*GCEF”) and the Garden City Non-Endowment
Fund ("GCNEF”). The GCNEF comprises all moneys transferred from the specific funds of NParks
upon the formation of the Garden City Fund on 1 July 2002 and all other contributions to the
GCNEF. There has been no contribution to the GCEF since establishment.

The GCNEF and the income from the GCEF will be used to further the objectives of the Garden
City Fund.

The objectives of GCF are exclusively to enhance the enjoyment of the Garden City, for amenities
and special features at the national parks, nature reserves and green areas in Singapore and also
for community activities and programmes that promote awareness of nature, art and culture,
conservation, research and education and, through involving the citizens to enhance ownership
of the Garden City, facilitating a sense of rootedness to the nation.
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Upon dissolution of the Garden City Fund, the remaining moneys in the fund shall be donated to
charitable organisations which have been designated as Institutions of a Public Character under
the Income Tax Act (Chapter 134) and registered under the Charities Act (Chapter 37).

GCF’s accounts are prepared in accordance with Financial Reporting Standards in Singapore (*FRS").

Income:
Donations
Sales of publications/souvenirs/merchandise
Course/tour fees
Interest income

Other income

Amounts disbursed for:
Costs of charitable activities:
Conservation projects
Enhancements of parks, gardens and facilities
Outreach, education and research programmes
Publication
Depreciation of property, plant and equipment
Loss on disposal of plant and equipment

Administrative costs

Surplus for the year
Accumulated fund at 1 April

Accumulated fund at 31 March

Represented by:
Current assets
Cash and cash equivalents

Other receivables and Prepayment

Non-current asset

Plant and equipment

Current liabilities
Trade payables
Other payables

Deferred donations

Net assets

Group and NParks

2019/2020 2018/2019
S S
14,754,968 9,185,631
68,748 89,269
95,381 105,735
305,463 228,546
36,701 36,179
15,261,261 9,645,360
276,773 125,664
12,047,689 5,301,839
1,949,535 3,602,314
51,292 21,922
96,340 80,227
3,100 -
8,376 31,783
14,433,105 9,163,749
828,156 481,611
10,156,968 9,675,357
10,985,124 10,156,968
18,793,455 23,506,739
2,263,582 441,308
21,057,037 23,948,047
864,677 947,709
20,055 184,822
3,991,949 1,770,322
6,924,586 12,783,644
10,936,590 14,738,788
10,985,124 10,156,968
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NET ASSETS OF NATIONAL PRODUCTIVITY FUND

NParks also administers the following fund on behalf of the Productivity Fund Administration Board.

Grants received

Interest income

Less: Expenditure
Staff related cost
General administration

Grant disbursement

Surplus/ for the year
Accumulated fund at 1 April

Accumulated fund at 31 March

Represented by:
Cash and bank balances
Accruals

Net assets

Group and NParks

2019/2020 2018/2019
S S
558,440 1,485,052
- 349
(506,796) (1,454,888)
(260,109) (268,842)
(219,316) (238,346)
(27,371) (947,700)
51,644 30,513
109,998 79,485
161,642 109,998
214,639 168,051
(52,997) (58,053)
161,642 109,998
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22.

23.

STAFF COSTS

Wages and salaries

INCOME
Group NParks
2019/2020 2018/2019 2019/2020 2018/2019
S S S S
Operating income 28,540,964 21,904,329 28,540,964 21,904,329
Miscellaneous income
Liquidated damages 310,964 385,335 310,964 385,335
Barbeque permit fees 387,574 403,298 387,574 403,298
Park usage fees 142,587 212,138 142,587 212,138
Consultancy fees 97,718 83,666 - 12,500
Tour fees 53,970 42,653 53,970 42,653
Events income 27,221 317,222 27,221 317,222
Merchandise 83,946 86,702 83,946 86,701
Publication and plant sales 194,052 156,410 194,052 156,410
Others 1,398,113 850,079 1,401,362 824,549
2,696,145 2,537,503 2,601,676 2,440,806
31,237,109 24,441,832 31,142,640 24,345,135
Timing of transfer of goods or services
(excluding interest income):
- At a point in time 15,111,600 9,289,746 15,017,131 9,193,049
- Overtime 11,213,008 11,236,469 11,213,008 11,236,469
26,324,608 20,526,215 26,230,139 20,429,518

Contributions to defined contribution plans
Pension costs (Note 13)
Other staff benefits

Group and NParks

2019/2020 2018/2019
S $
109,132,177 89,041,316
16,178,169 13,834,361
- 107,011
1,166,935 1,463,352
126,477,281 104,446,040

24.

25.

26.
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DEFICIT FROM OPERATIONS

The following item has been included in arriving at deficit from operations:

Group and NParks

2019/2020 2018/2019
$ S
Lease expense (Note 26c) 3,705,384 -
Loss on disposal of property, plant and equipment 299,295 275,548

FUNDING FOR GOVERNMENT PROJECTS

During the financial year ended 31 March 2020, $10,739,984 (2018/2019: $902,195) was incurred
to fund the capital expenditure for government projects, namely, Jacob Ballas Children Gardens
Extension, Redevelopment of Park Connector Network and SBG Gallop Road Extension. (2018/2019:
Kranji Marshes, Jacob Ballas Children Gardens Extension and Eco Link).

As these projects were funded using NParks’ accumulated surplus, they are considered distribution to
owners. Accordingly, the amounts are recognised directly in the statement of changes in equity.

LEASES

As lessee

The Group has lease contracts for leasehold land, buildings, office premises and equipment. There are
lease contracts that include extension options which are further discussed below.

The Group has certain leases with lease terms of 12 months or less and leases of low value. The Group
applies the ‘short-term lease’ and ‘lease of low-value assets’ recognition exemptions for these leases

(a) Carrying amounts of right-of-use assets

Leasehold

land and Office

buildings premises Equipment Total
GROUP AND NPARKS S S S $
As at 1 April 2019 10,911,715 - - 10,911,715
Transferred from AVA on 1 April 2019 - 571,196 - 571,196

10,911,715 571,196 - 11,482,911

Additions - 6,139,731 38,158 6,177,889
Depreciation expense (1,479,759) (567,985) (11,129) (2,058,873)
As at 31 March 2020 9,431,956 6,142,942 27,029 15,601,927
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(b)

(c)

(d)

Lease liabilities

The carrying amounts of lease liabilities and the movements during the year are disclosed

as follow:

As at 1 April

Group and NParks

2019/2020
S

Leases transferred from AVA on 1 April

Additions

Accretion of interest (Note 6)
Payments

As at 31 March

Current

Non-current

The maturity analysis of lease liabilities is disclosed in Note 4.

Amounts recognised in profit or loss

Depreciation of right-of-use assets

Interest expense on lease liabilities

Lease expenses not capitalised in lease liabilities
- Expense relating to short-term leases
- Expenses relating to leases of low-value assets
Total (Note 24)

Total amount recognised in profit or loss

Total cash outflow

The Group has total cash outflow for leases of $8,135,368 in 2019/2020, which included

principal repayments of $3,588,001.

10,911,715
15,278,114
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(e) Extension options

The group has lease contracts that include extension options. These options are negotiated
by management to provide flexibility in managing the leased-asset portfolio and align with
the Group’s business needs.

As intermediate lessor

The Group’s has entered into subleases on one of its premises. The lease terms of these subleases
constitute a major part of tenure of the head lease and accordingly, these subleases are classified
as finance leases. The net investment in the sub-lease is recognised under “Lease receivables”.

26,189,829
6,177,889
841,983
(4,429,984)

28,779,717

3,918,766
24,860,951

28,779,717

Group and NParks

2019/2020
S

2,058,873
841,983

2,659,611
1,045,773

3,705,384

6,606,140

The following table shows the maturity analysis of the undiscounted lease payments to be received:

Group and NParks

2019/2020
S

Transferred from AVA on 1 April 14,646,844
Accretion of interest (Note 6) 437,416
Receipts (2,183,425)
As at 31 March 12,900,835
Within one year 1,956,608
After one year but not more than five years 10,917,125
More than five years 1,455,617
Total undiscounted finance lease receivables (Note 4) 14,329,350
Unearned finance income (1,428,515)
Total finance lease receivables at 31 March 12,900,835
Represented as:
Current 1,568,648
Non-current 11,332,187

12,900,835
The following are the amounts recognised in profit or loss:
Interest income on lease receivables 437,416

The Group had total cash inflows for finance lease receivables of $2,183,425 in 2019/2020.
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27.

COMMITMENTS
Group and NParks
2019/2020 2018/2019
CAPITAL COMMITMENTS S S

Contracted but not provided for 283,080,546 168,225,502

Less: Development expenditure on behalf of government (270,506,333) (150,223,100)

12,574,213 18,002,402

Authorised but not contracted for 365,454,204 593,941,228

Less: Development expenditure on behalf of government (339,452,593) (563,239,128)

26,001,611 30,702,100

38,575,824 48,704,502

NParks is the agent to develop, upgrade, manage and maintain the public parks on behalf of the
government. Amount contracted but not provided for comprise mainly work relating to Jurong Lake
Gardens, rail corridor, parks developments and park connector network. Amount authorised but not
contracted for comprise mainly work relating to parks developments and park connector network.

Operating lease commitments - as lessee

NParks has entered into lease contracts with related parties for leasehold land and buildings. These
leases are for three years with renewal options included in the contracts.

Minimum lease payments recognised as an expense in profit or loss for the financial year ended 31
March 2019 amounted to $1,659,168.

As at 31 March 2019, the future aggregate minimum lease payments under non-cancellable
operating leases contracted for but not recognised as liabilities are as follows:

Group and NParks

2018/2019

S
Within one year 1,659,168
In the second to fifth year inclusive 1,659,168
3,318,336

As disclosed in Note 2.2, the Group has adopted FRS 116 on 1 April 2019. These lease payments
have been recognised as right-of-use assets and lease liabilities on the statement of financial
position as at 31 March 2020.

28.

29.
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EVENTS OCCURRING AFTER THE REPORTING PERIOD

The COVID-19 outbreak has no material adverse effect on the Group’s results for the financial year
ended 31 March 2020.

Subsequent to year-end, the Singapore Multi-Ministry Taskforce implemented an elevated set of safe
distancing measures as a circuit breaker from 7 April 2020, to pre-empt the trend of increasing local
transmission of COVID-19. Except for those providing essential services and selected economic sectors
which are critical for local and the global supply chains, all businesses are required to suspend all
in-person activities. In line with the government’s support package to help businesses, NParks has
provided 2 to 4 months of rental waiver to its tenants in the parks and at The Animal Lodge. The
financial impact of these rental waivers will be reflected in the next financial year.

AUTHORISATION OF FINANCIAL STATEMENTS FOR ISSUE

The financial statements for the financial year ended 31 March 2020 were authorised for issue by the
members of the Group on 29 July 2020.
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